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INDEPENDENT AUDITOR'S REPORT
3 the Board of County Commissionas

wegus County

wwistown, Mantana

#& heve audited the accor ing financial af the govemmental actvities, the business-type acivities, aach maor 1}
nd he aggregate fund o!chmr,wwnwnnmﬂ}uﬂmdhruwummE
009, which ively the g t's basic financial statements as listed in the table of contents. Thess financ
isdements aro the lity of a i's o ermlnnwmmmm

taternents based on our audit
xoept as d in the followi h, we o our audtt |n socordance with auditing standards generally accepled
-Mm&mmmmmawlwmusmmmm ined 4 dards, issued
wcmmdereeMMmUnnedsm.mmm-mw-MmplnnmapmmMmouunmd
ssurance about whethar the finsncial statements are free of material t, An audit inchuds ing, on a lest bas
Wamlmomghlmnumilﬂ‘ldlmmhmMMMMl.MMRMMummmﬂuwrﬁ

winciples used and the significant estimat made by as well as
des m il basis for our opink

Jecause we did not cbesrve year end inventary counts and b the g nt's g records related to inventory da |
clive tests of quu%nmmmwmmoﬂhnmmulmmumm

Jermit ¥
vas recorded In the governmental activiies, the road fund and the aggregate: ramaining fund information.

1 our opinion, axcept for the affacts of such adustments, if any, as mnlmmnmﬂwhaerM\ebumabbuou
wificient evidence 1o Suppon the smounts at which y was In the g dal activithes, the road fund and the aggreg
ininy an, ns mn,memmmmumcmmmmﬂmw

fund in the p
eapecis, the respective financial paaition of the govermmentsl aclivites, the rad fund and the aggregate remaining fund Information of
Jovernmant, as of Jure 30, 2009, and the respective changes in financial posilion thereof four e year then ended i conformity with accoun’
srinciples penernlly accapied in ihe United Staten of America.

 addition, in our opinion, o financial statements refarred fo mmuﬂhim.lnnlmn-lmm.ﬁnmcﬁnﬂnm!m
mmmwmmmmmm fund, of the government, as of June 30, 2009, and the respactive chan
n financial poaltion and whers applicatis, cash flows, muhrmmwm&dmwﬁnmmmw
sccepled in the United States of America.

hnmﬂmulhMammm.“nswum&wwnmdmmIi.ﬂw.mmmllu
Mwmwlhwmwwwm“\dmmmﬁh pli with certain provisions of laws, regulatic
mﬂm.u:dﬂmlmmmmwm.mpmdmmmllndmhmudauhlﬂoﬂﬂlmﬂw

< ing and li andthumnhdlwmw,wmhmldaanuplﬂhon.:hnilmmalt

over eporting
Wmﬂmwmm.ﬁﬁmpmunhﬁwﬂmﬁmnﬂﬂ, in ot A
and should be idaned in ing the results of our audi.

mmﬂnmaﬂm:ﬁmmmmmmwmwmlmwummhmhhmmmlmnﬂam
part of the basic financlal stalements and we did not sudi and do not expreas an opinion on such information. However, we h
applied certain lmited d sted Ipaly i of managemenit regarding the methods of measurement
As 0 result of such limitod procedures, we belisve that the management's dscus:

ipl led In the United States because it did nol contain all of

g8l
No. 34, as d by GASB No. 37,

B ventition of e suppi :
and analysis |5 not in conformity with
eleoments roquired by GASB
Ohass < Asatinfes,

November 18, 2009




FERBUS COUNTY
MANAGEMENT'S DISCUSSION & ANALYSIS

provides an iew of the g s lad for the fiscal yes
lam with cur financial s which begin on page T

and analysis of the w2 P

T
2009, Please read 1t in

ded June 30,
YANCIAL HIGHLIGHTS

1-um-nmﬂndmundmg-dnanwho{ﬂubnismws. While net asseis of our business-type activitie
mmwmlm,mmzlw.mmlsdaww- tal activit ‘wnra.«a.unmz,ap«m.

1,735,881 less than the $8,657,144 generated in tax and other revenues &

wing 1ha year, our gavemment had expenses that wers §
wvermnmental programs (before special Rams)

d 1o $353.318 (or 15 parcent) while expenses also increased by 15 parcent.

the type act , Tevenues i
\& General fund reporied a deficit this year of $151 872 increased app 5 percent over 2008, while expenditure
sreased § parcent, Thara was nothing remarknbie within the revenues received to explain the & percent increass.  Immunization

t investment earnings were down. There is not one specific area that stands out. In rege

mmmmmmanmmm.ﬁ.«hmllmmruimhdammdwlhwmkw;ur. Part
is increage can mamummrmmawlqpmmmmuxmmmum. One major purchase invahi

& instaliation of a security syster with cameras throughaut the courthouse,

2009, B9.08% of the budgetad spending authority for all funds within Mcm'fmnmd.mdmmesmdﬂs.m. This is
wignce of 29.32%, which s consistent with pravious years for Fergus County.

SING THIS ANNUAL REPORT

thin the County Nurse's office were up, bul

ks annual report consists of 8 series of finencial statements. The Staterment of Net Assets and the Statement of Activities prove
about the aclivities of the g -‘niawmleﬂptesmlaImger—lu'mviewuilh:ﬂms.ﬁrgwmm
mmmmmnwmnm-nmwmmmnam.uwumunmummmnﬁw.h
um:idmrrnenuahalewrlﬂngwmrfsopﬂaﬁuuhmmd;ﬂtmﬂummmlwnmbywld
formation about the moet significant funds. The remaining provide ] about for which ©
mm%ﬂqaamﬂurwﬂhmmﬁldmwﬁﬁdhmm

VERVIEW OF THE FINANCIAL STATEMENTS

ide i mdlmmmpmwmlummmummnmmmb.‘ul
:nﬂﬁlﬁn?‘mdeﬂmwdﬂmml
ctivities (peges T and 8) repart 1 about the: aaamuwmnlumlmmawmmpmmrl

allon. Thacs statemants include all assets and llabiitias using tho accrual basis of accounting, which s siilar to s sccount
sed by most private-sactor companies. All of the current year's revenues and expenses are taken Into account regardiass of wh

aah |s received or paid.

These two staiements repor the nal assets and changes in fhem You can think of net assets—iha difference between assels 2
Iﬂlm—uummhmswlhcmmﬂawhm.almw. Ower time, incroases of docreases In |
ssels are ona Indicator of whether &is financial healih is improving or deteriorating. You will need o consider ather non-finant
mm.mndmgu{nhlapmplmmbmu\dlhmﬂmndlmc‘dlﬂnﬁil. {0 apsess the ovenall heaith

+ the Statemant of Net Assets and the Statemant of Actvilles. our government is divided into two kinds of activitles:

I il Basic icen aro reported hire, '-mm,h.mmma-mmm.z
mm.mmlwmm&aMMgmhwmwdmﬂm.

"

Bmﬂmmg—menmmhnlplmuurrm'.o!hcml.oiwwnservhullplw\ﬂl-.'l
Hospltal and Alrport funds are repored here.
Tund i jal stal ts Tha fund 2l Biat *(Muaﬂ\munhW}pmuldsdulﬂedhhmﬁmmhemllwlﬁ
unds—not the govemnment as & whole. Some furds are required 1o be established by State |aw and by bond covenants. Also,
joveming body rnn;umrwnhumhmmuuumpummyhrpsicwnupmscrhmu
esponsibiiiies for using certain taxes, grants and other money. \We utlliza the following funds:
Gnmmmﬂmnn—nubmmmmdhmmmmmwmhwmmmmnulolm
funds and the Iaft at y d that ane for These funds are reporied using an accounting method ca
modified accrunl nccounting, which measures cash and all other financial assets that ean readily be converied fo cash. ~
wuhmmmpwﬂmmﬂwdmmemmmmmmwﬁu
pmﬁuGmmmumuwwwumMM|mmmmwwmwmmmuu
in the near futurs 1o finance prog We: the relat Ip (or diffar

FERGUS COUNTY
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Statemant of Met Assets and the St of Activities) and g | funds in jons (pages 10 and 12, respeciively).
wﬂaﬂl‘yﬁnda—Fﬂsvenham&dmwmmmwwgwa—aﬂmmuﬁd-uw;wwoﬁwmﬂ:dm
veinmeni—ihese services are g iy in y funds F _,ﬁndnmmmlnmmmmn

Wwem!mdinmsmlmmﬂuummmu of i in fact, the funds (a P t ¢
spristary fundn) are the same as tho business-typo activities we repod in the govermment-wide statemants, but provide more dete
d addifional |Mﬂm,masmm,hwmmhmwemhmmhndl (the other companent of proprieta
Ad) 10 report aculties that provide supplies and services for othier p and aclivities—such as the Setf fund.

mlmmm—ﬁdumlmdunuudwmummummﬁdmmmmw.m
nds use the sama bagis of accounting s proprietary funds. We exclude these activilies from the other financial statements bacaus
1 cannol ke these assets 10 finance our operati We are ible for ing that the assets reporied in these funds are use

T their intandad purposes.
{E GOVERNMENT AS A WHOLE

5 noled earfier, nol assels may serve over lime as & useful indi of @ g ' | position, In our case, asse
(ceeded iabiiities by $13,676,013 as of June 30, 2008 The totals of the governmental and business-type activitles show an increa:
'51.262.04|.or§pmll¢|unlum,mwu!i,m‘m.udﬂwmhrmlmﬂlﬁu;mlmnlm,1ﬂw

srcent for total net assets,

AET ASSETS
—Govermmentsl Businesstype Totsls
2009 2008 2008 2008 008 2008
Surrent and other assats 5 902142 S 8205071 8 13021 § 1soTEl 3 10372083 § 9.546,8!
Capital assets 5,256,453 4,190,492 1,333.101 1,672 733 5,588 854 S.862 T2
Totsl assets 14,277 405 12,475 583 2,884,122 3234013 18,861.817 1687006
Other abilites 202822 131,830 263,108 L 4085928 w032
Long-tarm kabibies 17BT.840 330,445 1031836 1211889 28178 1521
Total liablities 1,990,883 462376 1,284 42 1,482 883 3285804 15453
Mgt Bssats:
Inveatod o onpdal pesats,
et of related dabt 5067718 4,160,537 1,315,840 1,652,823 8,383,640 58T
Rastrictod a4 580 arene = - 444 889 iR
Unrestiicted 6.774238 7,473,081 73240 08,187 6,547,408 15712
312208833 % 12.013.987 512380180 8 1751020 5 V3STO 013 8 13.784,2
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HANGE [N NET ASSETS:
Qovemmantsl DUt pe Tolal
2008 2008 2008 2008 2008 2008
evenues:

Progran revinuss
Charges fof saivcas § 1380888 § 1374872 8 215587 § 20003 § 1596573 § 1 EOTETS
Operating grants and centributions 549,740 666825 90150 = 638,890 BE6.620
Cagal grants and contributions GBI 485 6804 - 17,888 =0 246893

Genaral revmnues

Tases 3,548,827 AT S82 . - 2,545,827 3,474,582
Licenses snd parmits -] 1.000 = = a00 1,000
IMemgovemmental 1,770,088 945,651 - - 1,770,038 D45 @51
Uniestricted Investment samings 252,778 304,201 47 581 S5.8TT 300,368 360.078
Miscalinnecus 85,095 TLE20 - - 85,005 TL520
Insurance recoveries - 4z2 - - - a2
Gain on diaposal of capial asants 128,380 £1.208 . - 128,386 91309
Total revenues B 67, 144 8,038,067 353318 208,760 9,050 482 7,244 826
Cxponaes:
Genoral govermmend 1,706,242 1,597,722 - - 1,708,242 1,597,722
Putiic Safety 1,609,850 1420877 - - 1,608,650 1439877
Public works 2,116,480 1,845,428 - - 2,116,480 1,545,426
Putic nealh B0G AB3 728,245 - - B05 453 T28.245
Soclal end econamic services 172185 165,820 - - T2 60 166,620
Cuture and recreation 542,832 425,041 . - 542 532 425,041
Housing and community development 7.800 7800 - - 7.8 7.800
Mrport - £10,886 524,827 619, 524,821
Hospitsl s i 45272 52,153 8272 52,153
Interest on long-tenm dabt . bei) 3 - . Fri)
Total expansas 6,061,263 311,510 65,158 576,974 74625421 5,885,484

Transfers 50,000 8,849 (50,000} 8,643 =
Eatraordinary lems

Resourcen Tranufened to Cant MT 811 {189,503) (169,50

Pobition Remadiation Obigation (1.342.733) - . - {1,342.732)

Change in nel assets 273,648 B17.898 (3618400 {281,558) (84,194) 288,342
Hat sssels, baginning 12,013,187 11 ,_,_m__m 1,751.020 2012576 13,764,207 13,407 865
Mot aasals, ending § 12786833 § 12013187 § 1300180 § 1,751,020 § lﬁﬁm! 3 'I:!.?ﬁl@?
el assels for governmental activities increased §273,848, or 2.3 parcont. This is significantly loss than the increase we saw in 20
of 5.4%, Net assels for busi type acth d $351,840, or nesrly 21%. This is in comparison to & decrease of 13%

1008 There was a total decrease in net assate for 2009 of 588,194 or 0.8 parcent, 2008 showad an overall Increase in net assel:
1.7 percent. This indicates that Fergus County's financial condfion remained stalus quo, We received $836,051 mor
SILT then in 2008. We also déd  polluti { gati {mmﬂhuwlm}huunmmaﬂ.&ﬂ,?ﬂfwsm
eanup ai the read depariment.

FUND FINANCIAL STATEMENTS

The fund financial statements provide detalled information about the major (mos! significant) funds. To ba feporied a8 & major furk
fund must meet each of the two following critera. meydmuummgmmMUammm funds
mﬂuhnﬂl.wmthdnnotmunm.mu-munﬁhwu reported a8 & major fund

Tolol assets, liabilties, of of that | governmantal or enterprise fund are at lsast 10 pert
of the comesponding elemant total (sssets, kabiliies, ele) for all funds of that categary or type (that is, total governmental or |
entarprise funds),

The same alement that mat the 1umﬁmhumuspmntdmwmﬂmwlmdqmmw
enterprise funds combined.

4
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naral Fund - The overall fund balance for the general fund decrsased $151872, o
mwmﬁhﬁwmmmﬂmg.tpm. Public safely [ B [ i
due pr y 10 the costs. iated with housing prisoners. Public health {County Nurse) had significant expendilur
-:eaau-duewhuneedtopnﬂusemmemupasnrnndmlummk.mmhrnwnspmdmumrunmylnm
wd was the security systom that wae instalied. Nﬁhmu}uﬂyd‘mﬂrﬂmlmlhdmmihmicmnmww
vemuamasmadmtmmamﬂmﬂm’suﬂu&swvmﬁwmwmmm.

sad Fund — The overall fund balance for the road fund decreased $123,742, or approximately 21 percent. While revenues docrease

Jass than 1 parcent, expendiures increased 35 percent, mmmwwwnﬁ.?%hmcmddmmmmbhm
most 50 percant more than in 2008. mmwnmmmummmmmummudnw.mlwlbomb
arge axpanse in 2010,

LT ~The ovarall fund balance for the PILT fund increased by $774,557, or 97 percent. Additional PILT funds were distributed in 200
wgus County recelved a total of §1,486.500. This compares to 5862, 609 in 2008. This was a great boost for the County. The bu
hese funds will be used to caver the Pents cleanup and other di for the road dep the bridge ni, ar
her areas s needad.

rpurtFumi-ThmmmmrﬂdmmInwhmwmmhﬁsdwmdm.ﬂ‘. While this is not desirail
is acceplable. Itis due 1o & ganeral ovarall increase In costs and in basic Being an fund, the airport
nwpwr‘pﬁbrmnwnmulwmmln-mmhmmy.

aspital Fund - This fund nits for the activilles of the g ' hospital capital lease and debi senvice Fctviies.

ENERAL FUND AMALYSIS OF SIGNIFICANT BUDGETARY VARIATIONS

here wera no General fund budget amendmants during 2008.
APITAL ASSET AND DEET ADMINISTRATION |

tajor pu blig: 1 i 2009 includk Jamsm.mmtmmmwwuexum
fower wi fexible arm, 83 Ford dump truck, 1962 Kenworth molor, waed buiding (partial), 811 radios, software, server and record
ew andfor repaired bridges, ramp st fairgrounds, pavilion Upgr at o3 end pefmater fence et fairg d

HE GOVERNMENT'S FUTURE

« There was 3 reappres d by the D nl of for the tax year 2009. W have seen several !

! P
nppammamdwummuduelom-Mmm;mmlmmhmhuwmmw. There is some concem
memhmhamsumnypmmmhﬁsmnm\emappmnﬂlnndbblmdunm This could potentiaily lowsr |
an-mhuwuwm.mu-emuunnwmmwmmmmmumm-ﬁmwm

- FamcmywdmndmeLewBlmMMErELﬂdng. nlsmmmwmm-mmm
Attomey will be moved over there. mummammmm.mwluummmbmmm
accommodate new “tenants’.

. F‘-mcwcnmrmnuycommnmlnmmmlngmmmmmmimn-ads.z

- Tnnhdlmlnuulonudlpdlmmdlmwvmnh.

g mmmwmimnmmmwhwmmmmm.mmnumlnmﬂ-mmk
purchase the lots.

. mmmlqmmammwmm'wnum-bmmm. ﬁnmmwhndmm.ww
individuals to fill openings is difficult.

. mammdmpummmmhuﬂdmanmlumn-mmmhmImuolonmu‘:w
This will prove to bo @ very expensive project.

. ThBlllaIhlnflﬂlanrmonmmuluhbm,hmlrmmg-r.mwmmolmlmllwmmwm. W
tilmarnolhmpllrrmsdiaev'-idsmnduihmnctmwm.inmmhashadmmﬂmmmv
mgﬂwhpﬁw“mlouwywpamm-hwﬁ. One aroa that is curantly very obvious is that the Wi
Fair has maoved all i nat i i b away from the fai ds. B of this the s i lot
he revenue associated with this activity,

. Thaml]mymnw-asnppmedwhrgusl:ouwmushIwmwmﬁwusmmdmm
regard fo what it was intended to cover and what It wasn'L Arsas that nead improvements that cannot be done with mill
dollars may need to be put on hold. mlskcmmmlmwwmmmmummnuhecmmlulm
and the County Altomey,




FERGUS COUNTY

STATEMENT OF NET ASSETS
June 30, 2006
Govarnmental  Business-type
Activities Actvithes Tolal
ASSETS
Cash and equivalents 3§ 3560214 § B4381 § 3634808
Investments 4,663,604 - 4,663,684
Recsivables:
Taxes and assassmaonts 330477 - 330,477
Governmants 105,308 - 108,308
Roundhouse road 17,387 17.387
Stop loss reimbursement 265,078 - 26,079
Other 51,861 51,861
Inventones 276,022 - 276,022
Restricted assels;
Cash and equivalents - 85,504 65,804
Investments 197,302 167,302
Net investment in capital lease 1,003,524 1,003,524
Capital assots:
Land and construction in progress 507,566 13,261 520,827
Depreciable capital assats, net 4,748 887 1,319,840 6,068,727
Total assets 14,277 485 2,684,122 16,961,817
LIABILITIES
Acoounts payable
Vendors 151,141 - 161,141
IBNR 27,335 - 7,335
Due to Cantral Montana Medical Center - 283,108 263,106
Deferred roventn 24,345 - 24,346
Long-term fiabilities:
Due wihin one year:
Nodes 16,708 127,453 204.251
Compensated absences 33480 1,116 34,505
Pallution remediation obligation 632,151 - £32,151
Due In more than one year,
Notes 171,839 B3z zm 1,006,171
Compensated absence 301,322 10,038 311,368
Pollution i 0 632,150 - 532,150
Total liabilities 1,990,662 1,204,842 3,285,604
NET ASSETS
Irvested i capital assats, net of related debl 5,067,718 1,316,840 5,383,650
Restricted for
Hard rack mine 121,433 - 121,433
Matal mines tax 77,345 - 77,345
Rood and streel services 248,111 . 246,111
Unrestricted 6,774,228 713240 6,847 468
Total net assats $ 12,288 B33 $ 1389180 § 136768013

See notes o basic financial statements.

FERGUS COUNTY
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2008

et (Expensa) Revenus and
Program Revenue Changas in Net Assate
Operatng Capital
Chargesfor Geantsand  Gremisand  Govemmentsi Business-type:
‘unctions/Programs _ Expanses Sarvices  _Contributians G Activitien Actitias Tot
Sovermnmantsl activibes:
Ganaral governman! $1708242 § 208344 § a0BET % - % (1487011 § - ${148
Plibde safety 1,809,650 124,358 215276 455421 (714,585) - 71
Public woks Z116,480 460,126 218,867 228,075 {1.209612) - 02
Public health 804, 463 287,728 258,084 . [260,654) S (26
Socisl and aconomic sarviors: 172,196 = - - {172.198) - (17
Culture and recreation 542,632 300 403 26 828 - (216,403) . @
‘Housing and community
development 7,800 - {7,600 - '
Tokal & [ 6561, 263 1 1] 848.740 6B 498 (4047 041) - (4.0¢
Business-type activibes
Hespital 45272 - - 2 - (45.272) {#
Alrpart 619,888 215,587 80,150 - - (314 149) (3
Total business-type activites 685,158 215,587 99,160 - - (359,421) [
Total $7626421 $15666573 § 630800 i mas& JM.III'II 1358,421) {440
Gienoral revanues:
Property taxes 3,545 827 - i
LLicavines: and parmits 800 -
Intergovemrmental 1.770,0%9 - LI
Unrastricted invesiment sarmings 252,775 47,581 ]
Miscelaneous BS. 085 - i
Gain on disposal of eapital assets 128,386 - 1
Transters 50,000 (50,000}
Total general revenues and transfars 5,832 622 (2.418) 58
Exoess (daficiency) before extraordinasy Rems 1,785,881 (361,840 1.4
Estraordinary fems:
Resources transferred to the Gentral Montana 11 (169.503) - 0
Pallution remediation oblgation (1,342,732} . a3
Change in nat sssats 273848 (381,840 i
et assots - beginning 12.013.187 1781020 137

Net assets - ending

See nakes to basic financial statements.

$ 12,288833 § 1.380.180 $136



ABSETS
Cash and cash equivalents
Inwvestments
Receivables:
Taxes and assessments
Governments
Roundhouss road
Other
Due from othar funds
Inwantorios

Total asasts

LIABILITIES AND FUND BALANCES

FERGUS COUNTY

BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 2000

(el T Total
Govemmental Govemmanital

General Road FILT Funds Funds
§ 481266 § 208875 $ 685753 § 1460878 § 28231873
632,208 281,152 804,348 1,881,835 3,700,544
128,083 46,800 - 158,584 330,477
= 30,485 - 74623 105,308
- - - 17,387 17,387
8648 8,284 3 33,928 51,861
: . . 08,673 60,673
= ﬁiﬂﬁ - 218,411 275,022

$1250217 8 532,307 !1,5?0.1“1 i 3.931,520 § 7.2384,145

Liabilities:
Accounts payable-vendars s 5167 § 116367 § R 26607 § 151141
D o other funds = . - 60673 60,673
Deferred revenus 128,093 46 800 - 187,317 3r2.210
Total liabilities 133,260 163167 - 296,587 503,024
Fund balances:
Unresarved 1,116,957 468,140 1,570,101 - 3,156,198
Unsesanved, reportad in non-major:
Spacial revenue funds - - 2820753 2820783
Capltal projects funds - - 14,170 14,170
Total fund balances 1.116.857 458,140 1,570,101 3,634,923 6,781 121
Total liabilities and fund balances _§ 1250217 8 BES_EE b l,UTGIIIH i 3.831&0 $_7.384.45

Sea noles to basic financial statements.

anawdingmmuﬂammsamml curtent financial resources and,
tharefore, are nol reported in the fund financial statemonts, but are reported in the
it the of nat assels.

cmomiwmammnmmbmmemanm
and, fore, are not reported in the fund clal Ibut are repored in
the povemnmental activities of the statement of net assets.

The nssats and llabllities of the self-insurance fund (Imeenal sarvice) are not included
in the fund financal bul are In the g tal ities of the
statement of net assets.

Sorne llabilitien (such as notes payable, palkation remvediation obiigations and
compensated absences) are nol due and payable in the cument pafiod and are not
includad in the fund financial but are included in the g 1
activities of the statement of nel assals.

Met assets of governmantal activities

See notes o basic financial statements.

$ 78I

FERGUS COUNTY
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET TO THE STATEMENT OF NET ASSETS
June 30, 2008
Total fund balance, governmental funds
Amaounts rep tor g pas i the t of net sasets aro different
becausa:

5258453

347 554

1,878,235

___(1.787840)
$ 12286833



FERGUS COUNTY FERGUS COUNTY

STATEMENT OF REVENUES, EXPENDITURES AND CHANGES |N FUND BALANCES RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCES OF
GOVERNMENTAL FUNDS GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2008 For the Year Ended Juna 30, 2009
Oither Total
Govemmental  Govemmaental
REVENUER General Road PILT Funds Funds Met change in fund balances - tolal govarnmental funds $ 532,540
Taves/assessmants $ 1578804 § 427088 § - 1595705 § 3601597 A repored for | aciivities in th of activilias are diffarent
Fines and losfeitures 82,126 . . 12,804 105019 Ao - "
Licanses and pamits 800 - - 45,550 46,350
Intergovemmental 173810 855,972 831,504 1,141,205 2,802,501 Gavemmental funds report oullay for capital assats as expenditures hecause such outl
Charges for services 387,608 96,779 = 146,112 1,230,500 mwmmﬁmrlnw%m;wdwrm only a i
Invesiment sarnings 169420 C v 48,832 214002 partion of the outlay as expense. Tha oullay s sliocated over the asssis’ estimated useful
Miscellanacus 13,304 094 ¥ 111,481 132,969 fives as depreciation expense for the period.
Total revenues 2416082 _ 1,187,933 __B31508 3698478 8133878 This Is the amount by which capital outlay (§1,131,123) exceedad deprecation
($548,960) in the current pariod, 482,154
EXPENDITURES
Current: mmtmmummuﬁunhfmmmuhdumnmnm
Ganeral govaenment 1,280,046 - 16,523 396,277 1,702,748 it curent financial In contras!, the statement of activities
Putilic safety 1441421 = X 03,048 1,505,087 reports only the gain on the sale of the asset Thus, the change in fét assets differs from
Pubilic works z 1,067,279 . 750,800 1 B16.088 the change in fund balance by the book value of the asset disposed of. 128,386
Public health 173,004 = - 628,374 801,378
Social and economic services 8,320 - - 160,047 168,367 Capital assets contributed through Homeland Security Grant Program 455421
Culture and recreation 5014 - - 473,728 | 478,742
Wlmmmnmmlmnmmawmawﬂammmmnt '
Housing and community development - - - 7.600 7.600 cbiigations. |n contrast, auch e rep: inthe of whan
Debt sendoe: eamed (53.85%)
Principal = - - 7,380 7388
Capital sutlay 12,318 343,788 - 775,018 1,131,123 Gavemmental funds reporl debt proceads as current financisl resources. In conlrast, ihe
] of aci treats such of debl as a liability, Governmental funds
Total expenditures 2828723 1,401,085 18,523 3,301,190 7,848,501 rapor ropey of debt principal a8 an axp "' hr,umuml'_lemmuf
Excess (deficiency) of revenues over :rvien treats a:*l repaymants as a reduction in long-tem labiities. This is the amount F——
expenditures {613.661) 13,1 §14,081 397,289 485477 I i 4
OTHER FINANCING SOURCES (USES) Polfuticn o cosis ang ized as expenditures in the govenrment funds only to
Long-term debt [ssued - . . 188,571 168,571 Ihe extent they arn expected to ba lquidated with expendable available rescurces, In
Transfers In 352,445 BE,350 - 249 554 731,389 contrast, the entire p deati ipation is in the of net assets
Transfers out (30.658) - (40,424) {810,309) (B 1.388) and (ha lability reducsd as the costs are paid. (1.268.301)
Tolal othar financing sources (uses) 361.788 80,390 (40.424) (194,184} 216,571 Some T d In the stals tof itizs do not require the use of curent
- p ﬁ_m) 5 financial resources and are nol reparied as axpenditures In govammontal funds:
extraordinary {151,872) (123,742) 774,557 203,108 702,048 Com o ab (@3.011)
Extraordinary fem: ES11 funds-Cantral
Montana 911 - g N (169,503 163,503) Intedial servics funds ans used by management ta charge the costs of canain activites,
such @s self insurance, 1o individual funds. Tha change in net assets of the self insurance
Nel change in fund batances (151,872)  (123742)  T7AS557 302 532,545 vperal sarvice fuayd |8 regaried WL f oot — 186163
Fund balances - beginning 1,268,820 502,882 795,544 3601 321 5,258,576 Change in net assets of governmental activities §__ 273.846
Fund balancas - andng | 1i1 16,857 § 469140 $1570.101 § 3534023 2 6,791.121
Sea notet 1o basic financial stalements. 1 N
Ses notes 1o basic financlal statements. 12



FERGUS GOUNTY

STATEMENT OF FUND NET ASSETS

ASSETS
Currant assets:
Cash and cash squivaianls
Invasimants
Stop loss ieceivable
Totsl currant assels
Mor-aurmen! assots:
Restricted asseis:
Cash and cash equivalents
Inwestments

Net investmant in capital lssse
Capilal agsals:
Land

Buildings and improvamanis
Mechinery and equipment

Total non-cument assets

Total assets
LIABILITIES

Oue to Central Montana Medical Center
Compensated absances
Notes payabis

Total current kabilibes
Nen-current liabilites:
Compensated absences
Nates paynbie
Total non-cument lisbilities
Total Eabllites
NET ASSETS
Invested in capital nssats, nat of related debl
Unrestricted

Total net assets

Seo noles o basic linancial statemants.

PROPRIETARY FUNDS
June 30, 2008
Governmanis!
Enterprise Funds Aciities
Hospital Intemal
Nursing Home Alnport Total Servica Fund
$ - § B43@1 § 84301 § T34
. = - 954,150
26,079
= B4.381 54,301 1,706,870
65,804 - 55,504 N
197,302 - 197,302 =
203.108 . 203,108
1,003 524 - 1.003.624
13,261 13,261 -
- 5,092,645 5,002,645 -
- 174,446 174448 a
= {3,947,251) 1{3,947,251) -
- 1'333:"“ 1,333.101 -

1,266,630 1,333,101 2559731 -

1,266,630 1,417 482 2,684,122 1,708,570

. - = 27,335
263,106 . 263,106 -
. 1,415 1115 Z
185,205 2,248 187,453 -
448,311 3,363 451,874 27,335
5 10,038 10,03 -
818,318 14,913 533,232 -
818,318 24,6149 843,268 .
1,266,630 28,312 1,204,042 27,335
. 1,315,040 1,315,940 -
- 73,240 73,240 1679,235
5 . § 1389180 $ 1389180 § 1679238

FERGUS COUNTY

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS

PROPRIETARY FUNDS

For the Year Endad Jung 30, 2009

Govermnmental
o EnempriseFunds  Acibes
Hospital Intemal
HNusrsing Home Airpart Totsl Sanvice Fund
Charges for sarvices 3 - § 215887 § 215587 § _G26.701
Totsl operaling revenues - 215,587 215587 526,701
OPERATING EXPENSES
Parsonal services 79,372 79,372 -
Supphes 15,306 15,386 -
Purchased services - 181,122 181,122 -
Fixed chargas - 4,246 4,248 <
Adminisiration and Insurance . = = 123,077
Claims = M - a55,254
Daprociation - 338,131 338,131 =
Total operaling sxpensos. - 619,267 610,257 478,331
Operating income (lous) : {402,670 (403870) 148,370
NON-OPERATING REVENUES (EXPENSES)
Interest and invesiment revenue 45272 2.308 47,581 ara2s
grants and contributl - 90,150 90,150 .
Interest expense (45,272) (629 (45.901)
Total perati - 91,830 91,830 37,823
Ingome (Joss) bak and - (311.8400 (211,840) 186,183
Transfors oul - (50,000) {50,000}
Change in net assets . (361.840) (361,840) 186,193
Total not assets - beginning E 1,751.020 1,751,020 1,483,042
Total net azssts - ending 3 - i 1380180 § 1,380.180 3§ 1678235

See notes 1o basic inancial statements.



FERGUS COUNTY

STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS
Far the Year Ended June 30, 2009
Govemmer
Enterprise Funds Activities
Hospital Internal
Nursing Home Alrport Total Sarvice Fu
CASH FLOWS FROM OPERATIONS:
Cash recalved for health insurance pramiums § . - - § 822
Cash recelved from customers - 215587 215,587
Medicsl claims paid - - - (3740
Cash paid io amployees - (78.809) (78,905}
Cash paid lo suppliars for goods and services - {200,545} (208,545) (1234
Net cash provided {used) by fi - (68,86T) {69,857) 128,
CASH FLOWS FROM NONCAPITAL FINANCING ACTMTIES:
Cash transfernd out - (50,000} (50,0000
Cash receivad from operating grants - 80,150 80,150
Mol Incroase in amount dus to CMMC 1,062 . 1,062
Nl cash provided by noncapital financing activities 1.062 40,150 41,212
CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES:
Cash paid for purchase of capital assels. - (3.488) (3.488)
Principal payments on debl (178,048} (2.248) {180,208)
Interest paid (45.272) (B29) (45.801)
Met cash used by capltal financing activities (223 320) 16,358 9 B86)
CASH FLOWS FROM INVESTING ACTIVITIES:
el change in investmenis 45212 - 45212
Paymants recelved on capital lease 178,048 - 178,048 17
Interest received 45,272 2,309 47 581 a7
Net cash e by b i Aiviti 268 532 2,308 270,841 &6
Change in cash and cash equivalents 48,274 (33.774) 12,500 180
Cash and cash equivalents - beginning 19,530 118,165 137,685 545
Cash and cash equivalents - ending $ 65604 §$ 84391 § 150995 § 728
RECONCILIATION OF OPERATING INCOME (LOSS) TO NET
CASH PROVIDED (USED) BY OPERATING ACTIVITIES:
Oparating income (1oss) 5 = § (03870 § (403670) 5 148
Adjustment to reconcile operating income (loss) to net cash
sad (used) by aperating ackwil
Depreciation - 339,131 339,131
Increase in mocounts receivable - - - (26
Inreass (decraase) in accounts payable - (8,791) (8,797} 2
n - 453 453
Nt cash used by opamting activities 5 - ¥ 12 887) $ EB asn $ 125

See notes o basic financial statements.

18

FERGUS GOUNTY
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS
Juna 30, 2009
External
Investment Agency
Trusl Fund Funds
ASSETS
Cash and cash equivalents $ 5801287 § /28,509
Investmanis 7,739,031 -
Taxes and assessments recoivable - 1,330,429
Total assets 13,630,328 § 1,856,938
LIABILITIES
Accounis payable:
Payroll taxes = § 136046
Clerk of District Court - 240,843
Protested taxes 228,407
Other - 10,982
Due o others - K120
Due o special districis - 34738
Due to slate . 227229
Due to schaals - BE0.449
Due 1o cilies/owns - 168,126
T
Total Habilities - $ 1,966,038
NET ASSETS
Held in trusl 3 131530&2&

See netes 10 basic financial statements,



FERGLUS COUNTY

STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS

FIDUCIARY FUND
For the Year Ended June 30, 2008

ADDITIONS
Contributions
Interest samings
Tolal additons
DEDUCTIONS
Withdrawals
Administrative
Total daductions
Change in net assets
Net asuots - beginning

Net assels - ending

See notes W basic finencial statements.

Extemal
Investment

Trust Fund

§ 23,797,530
202,822

24,090,352

21,427 06

6,863

21,434 859

2,856,403

10,674,835

§ 13,830,328

FERGUS COUNTY
NOTES TO BASIC FINANCIAL STATEMENTS

OTE 1. SUMMARY OF SIGNIFIGANT AGCOUNTING POLICIES
a fi sal s of the hawe baen o in dance with generally accepted accounting principies (GAAF

1 applied to governmental units The Govemmental Accounting Standards Board (GASE) Is responeible for establishing GAAP

ate and local g through its p nts and i ). Private-sector standards of accounting an

wancial reporting lasued prior o December 1, 1889, generally aro fallowed in both the g wida and p fund financ

atements 1o the extent that those standards do not conflict with or confradict guid: of the A i

pard, Govemments also have the option of following subsequent privale-secior g for thaelr type ar

mm,mmwﬂmmu.mWMMMbmmmmwmm_ i
t's slignifi balow,

g polickes ane descrl

g

apontiog Entity

ot financlal reporting the has Inchided all funds, org o boards, fons. and
he g has aiso d all p mmmunb!armnlhlﬁmmﬂmmdumwml:m&
hich tha nature and sig of thalr with tha g am such that exclusion would cause the govemment
nancial to misleading or The Govemmantal Accounting Standards Board has set forth critena lo be considere
lderumhbuﬁmddmnlbﬂy.mmmlmmlmwﬂmﬂwnm'smmrmd(
e ability of the government 1o impose s will on that ongs or (2) the potential for the fo provide spacific banefits |
r Impase specific financial burdens on, the govemment. Based on the af niioned criteria, the g has no comp
nits,

Relsted Organizations - The mmmwmnumurmlmmdm.Mdmar
wm.MthMMMuWMMMMdeMW.

he go vide financial {the of nel assels and the of report on af of #

inry jos of the g For the most part, tho efect of interund activity hias been removed from these statemen
ities, which fed by taxes and Intergovemmental revenuas, ara reported separalely frc

y are
mmm.wmwmaWImmmmmmumwmImﬂmmmhalmﬂ
od g up” and Fiduciary funds are ded from the g wite s

e of aciivitie: trat m.mgmlumlﬁmmaspomuql:ghnnwlmuugmmlmmwmu
oVOmUes, mumnwwmnmmmMaw&mmamm.m. Program revenu
sclude 1) charges for services which report fees and other cherges provided by 8 glven function or identifisble activity 2) operati

repoit

muunummmmawwqmmﬁuamm-rmnummm amaong progs are
stead o3 general revenuas

‘und are p for g | funds, prop v funds and fiduciary funds. Major individual gevammen
unds and majar individual ise funds are in separat in the fund financial sistements.

wide e ,“mm-mﬂ:mmsmmlhnnmdhmdmu
g, ms arm the prof ¥ fund and fund fi ] 5. are rded when earned and expanses &
ecorded when a liabillty is incurred, regardiess of the Sming of related cash flows. Property laxes are recognized a4 revenues in t
wear for which they are levied. Grants and simlar items are recognized as revenus as soon as al eligibily requirements imposed
he provider have been met.

nial fund financlal are d Lasing the curment i focus and e modified acen

1asis of accounting, Revenues are recognized Bs soon as ey ane both measurable and avaitable. Revenues are considered to
mllmmnMmmmhwmmnammmmwmnmndlhwmmd. Foi t

wrpose, the g : to be availabie if they are collected within 50 days of the end of the current fiscal perk
- [it y are when @ flability |s incurmed, as under accrual accounting. Howsver, debl servic sxpenditures,
well 85 ehit related 1o d and caims and j are recorded only when payment is due.

Irgperty {mxes, b and inferest ssted with e current fiscal pariod are all considered 1o be susceptible to sccrual and
save been recognized as revenuas of tha cument fiscal pariod. diture-diiven grants are a6 revenus when |
mnmwmmmmmumwlManmnmmmmmmm-
mmumm.amluumnumlummnmﬁ-mmAnummmimmwamm
neasurable and available only when cash is raceived by the govemment.




FERGUS COUNTY
MOTES TO BASIC FINANGIAL STATEMENTS
yprietary funds distinguish oparating revanues and axp from rating ifems. Op and exp o i
with & proprietary fund's principal ongoing operati

it from providing seivices and producing and delivering goods in
@ principal operating of the i mandoimelmakwmmmEmcrmwsmmsfmmum
vices. Operating expenses for enterprise funds and intermal service funda include the cost of sales and services, dministrative
nnm.arﬂmiﬁmmmﬁalm.Mmremsmdmmmmeeﬁngws ition are rep as ]
ienues and sxpenies.

sen bath restricted and unrestricted resources are avaiablo for use,
restricted resources as they are needed.

It is the government's policy o use restricled resources first, thes

& government reparts the following major governmental furids:

The general fund is the nt's primary op fund, It
uommmﬂmmwhub-mmbdﬁihwlhw!und

The road fund for ace d and pay made for the mai repair and cc tion of county-
owned roads.

for =R financisl resources of the genersl

Tha PILT fund ity for d from the federal govemment for payments in ey of taxes. Paymanils made
#rom the fund are at the discretion of the Board of County Commissioners.

18 government reparts the following mzjor proprietary funds:
The hospial fund accounts for the activities of the govemmenl's hospital
The airport fund flor the of tha g s airport services,
, the g reports (he g fund types:

Inlmlmluhmmmmum-ﬂrmnlmlmpmﬂdnbymummunmmoﬂmdm;u
ips on & cost reamk nt basis,

The 5 investment trust fund accounts for the extemal mmofumﬂmgmmm.mm represents
resources that belong to legally separate entities.
mﬂlmuluiaammmdnmn!hmlslhl‘ummmnmlhddaircdmshanw

capital lease and debt service activitas,

Agency funds ane
capacity.

he County maintaine and confrois an investmant pool ing of funds ing to the government and aiso of funds held by t
saunty Te ging to legally sep: wﬁal.wmumﬁmm.ﬁumdmnmwmmm. T
mmmolummmwwmrmm“mmuymwﬁcwcum. The County
wuhummm-mpummmmr. iewing and itorng o ensure the Courly's investme
ioficles ara mel and ring investrrents are in p with State staiute.

jchoal districts and other legally separste districts wilhin the County hold thewr funds with the County Treasurer. The districts have,
mrw.mwmhmmmmmmi_m of the investment pool belongs to these districis,

wmmmmmmumammsmmm.mwmuwm.ummormmn
um-orndondmmwmmdmmumunmlwmmmwmmmmthmC.FSLIC,
YClUA and the State Short Term Investment Posl (STIF). HIPQdWﬂMuDh?&IM.NNGM.M!mM
wport unit values. The pool unit value is fued a1 $1 for pr and rodempi Income is ticall) in additio
mus,newemmwmammmywﬁmwﬁmwmumammm.

estments in the pool are reported at fair value. Fair value is detemined annusily, based on year-end markel values. Shordle
mvestmaents are rported at cost, which approximates fair value. Cash on hand, damand, savings and fime deposits, STIF and she
mmmmmmmammﬂmmmmdmmnmnmmw.

mmmmummumwmmumawmmwnm.mummumomumm
participant’s cash and balance at the end of cach month. ﬁnﬂmdwnuslnﬁrmdmpodkmm
hdluﬁualwnﬂm;cmmwmmrup-mmdmu\nhnsermm'lmhmdiwumﬂh-lmal

end of the year.

FERGLS COUNTY
NOTES TQ BASIC FINANCIAL STATEMENTS

icipants in the pool. The fee i deducted pnor 1o distributing interest to the

3 governman! charges a 2% inistrative fee to all
participant

unty funds and pool 5. The adminstrative fee charged during Be year was 511,657

ceivables and Payables

ihe fund financial tr cth funds that are representative of lending, fing) i ding &
|wdeWWMbn'mmmmE_‘mmmﬁ . Iy thes g actvitie

4 business-typs activities are reported in the govemment-wide its a3 "intarnal

ummu'mluhmmrdqw‘hﬂlwmwm a8 of the prior January 1. Real property tmoet
:hdm;sofmmm|mmmue|nwommm_mmaomms1. Unpaid taxes become delinquent of
wember 1 and June 1 Muﬂp-nmdpmpmm:mduamouynueunhnm1mdhooomed.eimemFvaFWperr
=5 ane maintained and collecied by the County Treasurer, No allowsnce s made for uncoliectible taxes sy ihey are nol considare:

mificant,

iinvestment in Capital Lease

!hmmlnwﬁilmiladimdﬁmminqleawhMmewmssmkhm!ohmdwmlu

iellities. Inc.-CMMF (lesser) land, bulldngs and equipment, Tha lease iransfers substantially all of the riske and benefits of cwnarshi
b Fy

m the lessor 10 the lessee, In & direct financing lsase, the lassor fir the in-sL P of the proparty by the lessee
nancing 1o canstruct the Mlm:uawmmmobumnmmmchwm& debt in Fergus County’s name.

ventories
| inventories are valuod ai cost. inveniories are recorded as expensas when consumed rather than when purchased.

eatrictesd Assots

nmddcmywmmmwﬂmInmhmmmﬂofmdiunsdﬂemmmembiuham-m
226,055) and discretionary (§37,011) cash and invesiment accounts within the Hospltal enterprise fund. These cash accounts wet
Stablished throligh contributions from CMMF and remain the property of CMMF.

anitel ASSEiS

apilal assels, which includs propeny.. plant. equipment. and infrastructure assets (e.g.. mads, bridges, sidewalks, and similar jtam
e rep in o g or typo activitios col in the govemment-wide financial statements. T
overnment has slected not to report major s assets T cively. Capital assets era defined by the government as asse
mmm-.mmwwdm-msw.mmmnhhwwwm.m.owmrwldlmmImmhamm.ol
 infrastructure and an estimated useful life in excess of five years. Such assals are recored at historical cost or estimated historic
ost il p d or constructed. C clpﬂllmlﬂmwrdudmadmdhhnuﬂmnlwﬂwmhofduﬂm.ﬂ
wadnomlmmwdmhlhﬂmmauvamMMaMumwlyMWQmIm»mlmm&nd.

hiwumqupMMM|wemmmwmdupm:de. Interest incurmed during the constructs
hase of capital assets of busi type activiles is ded & part of the capitalized value of the assets constructsd, There was |
Herest eypense incurred by tha governmant for capital assets.

Jepreciation on munmuw@dmmumlnuuwumuum estimated uselul iives;

Assels Years
Buliding and improvements 10-100
Infrasiructure. 100
Machinery snd aquipment 5-26

zollections Mol Capitakzed
g financial . Those assets he

artain collections of histodc antitacts and works of art are not reparied in the pany
wtbmnﬂﬁluimdmmmuarhmdﬂmmdMMuMMMmm;lrndtuhuﬂni-!lhn
hese conditions are the collections. are held for public exhibilion o lon n the aof public service, not hekd for finand
ain; the i cled, kept 4. cared for, and pressrvad: and any sale proceeds are expected to be used

.
scquire other ifems for the coflections.,




FERGUS COUNTY
NOTES TO BASIC FINANCIAL STATEMENTS
mpensated Absences
ibilities iated with fion and sick leave are accrued when Incurred in the wide and prop fune
lﬂ:lﬂ statements. A liablity for fhese amounts is reported in the govemmental funds. only |f ey have matured, for exampla, a6
wilt of emplay i or reté its

aployess eam vacation leave ranging fram l&h24&pwmﬂmnﬁgmmehdimﬁswmmm. Accumulatec
wlwthmﬂrsmmlwmum“ﬂuhlbﬂdmﬁmeln-moumumd-mnm Sick leave

[
L

wmmulzmwvwﬁhmilnhﬁuummmmmumhe- Upon reti t or resigl
wployee is sligible for |wmuw-mmmumzsmutmmﬂlm.
agterm Obligations

. yp
face smount of debt issued |8 reparie

wmﬂmlwmmmwm as Eabiliies in the apf
ivitles, or propristary fund type statement of net assets. In the fund financial statemants, the

+an other financing source.

ind Equity
fhe government: nts, equity is ified as net assels and dispisyed in three companents:
Invested in capésl assets. mwmmmdwmlmwmmuUmm.muamumwm.
gs that am to the acqui construction. «

reduced by the outstanding balances of any bonds, mardgagen, notee, of other
improvemant of thess assats

Rastricted nel ssests—Consists of nol assets with constraints placed an the use either by (1) external groups such ms crediiofs, granlar
m.orwwwuwmﬂmmwmumm ional p or enabling i

Untestricied nat assets—All othar nei assats thal do et maat the definition of “restricted” of “Invested In capital assets,

et af related debl ®

| the fund statements, governmental fund equity s classified as fund balance, Fund balance is furihor classified 8y resarved ar
nreserved, Proprietary fund equity is classified the same as in the govemment-wide siatements.

32 0f Eslimales
t to mal

e preparation of financial in farmity with Ihy p ing prinGif regquires g
stimales and assumplions thet affect certain rep and Accordingly, actual results could differ from tho:
stinates,

10TE 2. STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

leficit Fund Equity

e Roundhouse Water Line ($88.673) fund
wpected o bo sliminated thrsugh the recovary

WOTE S DETAILED NOTES ON ALL FUNDS

had a deficit fund batance as of June 30, 2009. The Roundhouse Water Line deficit
dwmmummmmmpfuswlmﬁmﬁmmemw.

e g s cash, cash aquival and in are rep follows:
Govarnmentsl activies. 5 8,213,908
Business-type activities 347,467
Fiduciary funds 14,256 837
$22818,242

FERGUS COUNTY
NOTES TO BASIC FINANCIAL STATEMENTS

uuwlngwmmm.mmumwmmmmem.m.mmmm.

Cash/Cash
Equivalents Investments Total
‘Cash on hand 3 1328 % ] 1,326
Cash in banks:
Demand depasits 2313 . (2,373)
Savings deposits 3,653,262 e 3,663,262
Time deposits - Jeonga? 3,800,027
U 5. Gavernment securiles - 8,000,000 $,000,000
Short-term Investment Program (STIF) 6,400,000 » 6,400,000
Repurchase agreements 168,001 . 166,001

$ 10.218|215 $ 12800027 § 22818242

ﬁocﬁdGMM—D&M.MWMIMEGhmmdhmmﬂlmﬁm.hqmm'lmﬁmm
retumed to L The mue-mrm.ummuymulmmum.mdmm.m.u,m.awu

govaimma s
vernment's bank balance of 57,622 453 was exposed fo custodial cradit risk as follows:

Uninsured and collateral hald by the pledging bank's
frust depariment nol in the govesnment's nama $6,650,450

ate siatutes require that the government ablain securiies for the uninsured portion of depesils as follows: 1,) secwities equal to 505
such deposits if the mmmmmmmmdehunmmmwmmm% crmr’.ur?..}‘tm!bifth
thy of et weerth 1o total assets (s less than 6% mﬂMudaMMhmmumwnmﬂnmﬂmmkmbehﬂTh
nount of collatersl nmwrmgwrumm‘smpoﬁsmdmmmw. excaaded the amount required by state statule,

1e investment pool portiollo as of June 30, 2008 is listed below. Thamnuwpummgellmdm|mmwwhnrmum

secific socurify invasiment typa to the otal portfolio.
__ SeculyMame _ Coupon  _ Mstwrily _ Far _Book Value  _FairVaiue 3ol Toll
Cantificates of deposit 16010 3.11%  Various $ 36000027 § 3600027 § 3,600,027 285T%
U.S. Government secunties 11312 3.25%  Various 9,000,000 §,000,000 9,038,475 T1.43%

m.g 027 };_12 636,502

{armal investment policy that limits investment maturities as a maeans of Managi
terest rabes, However, under state statute, an invesiment may not have
d in an escrow account to refund an outstanding bond issue

iferest Rate Risk. The gavemment does not have a
¥ expostire 1o fair value Insses arsing from increasing in
mummmam.mmwmmum
dvance.

eposits.

DIG, FSLIC, or NCUA and the State Short Term Investment %

mortized cost 1o report unil values. mgmmmmhumlm‘mmmmlwddumﬂmm invastment chaices. T
‘whmummhmomninimmhdmm.msmqmal

hort-T Ir Pool (STIP) mainta
aturs of the underlying securities and market, credit and legol risks be disclosed, Refarence fo tha audit of the State of Montana wo

sentify the level of risk associated with STIP.

westments mads by the g ans bedow. The nits that are repl by specific Irvvestme
Wncmomlnmmmcﬂmthnt ] with held by the g

4 the govemmeni's name; 24 and L d, with hald by the ‘s tnusl departmant of age
1 the govemment's name; Calegory 3-Uninsured and mw,mmmwhmm_nrwislwdaﬁm
w agent but not in the govermment's name.




FERGUS COUNTY
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Custodial Credit Risk Carrying Fair
T N Amow  _ vaw
Repurchase agreements § - % - s 188p00" $ 186001 § 166,001
us. aritl 500,000 = B 500 000 gg,rm 2,038,475
3 500000 S - 58666001 5,166,001 8,202 476
STIP 6,400,000 6,400,000
$15,566,001 315602476
flowing Is the condensed achadule of changes In nat mwm“m.mmamnwumywmm Juna 30, 2008
Intermal Exfenal Total
Net assels - beginning of year ¢ 0pUE270 § 10074835 5 20071105
Contributions from participants 18,875,028 23,797,530 42 572,558
Investment eamings 280,996 282 872 582,818
Administration expenses (4,864) (6,863) {11,857)
Diskributions to participants (48,058.686) (21,477 855) (40,496.582)
Mot aszals - end of year §_ 8187514 $ 1;&&23 5 zzew&z
et investment in Coplial Laasa
+a County entered inlo 8 lease agi with Gentral Medical Faciities, 1m{CMMF)mApd1 19!9!“\96«1‘1“&83&
nd, buildings and aquipment fo CMMF. The lease is a8 & direct financing leass. The comp in capit
ate 85 of Juna 30, 2009 are as follgws:
Business-lype
Activities
Minimum lesas peyments recaivable $ 118810
Lees: uneamad income (113,086)
5 1,003 524

wuture minimum lease payments are as follows:
Yaar afding Businass-type Activities

2010 § 186205 § 38117 0§ 2333w

011 182,850 30,672 233
2012 201,393 22926 223322
2013 208,448 14874 223322
2014 216828 5,434 233,322

Igundhouge Roed Recaivable
18,524 of the Roundhouse Road receivable is not expeciad io be collacted within one year.

FERGUS COUNTY

NOTES TO BASIC FINANCIAL STATEMENTS

Dital Assets

pital asset activity for the year ended June 30, 2009, was as follows:

Governmantal activitles:

Capital assets, not being depreciated
Land
Construcion-in-progress

Total capital pasets. nol being depreciated

Copitol assets, being depreciated
Buildingsfimprovemants
Machinery and equipmant
Infrastructure
Totnl capital assels, being depreciated
Less accumilated dapreciation for
Buildingsfmprovemants
Machinary and squipment
Infrastruciure
Total secumutated depreciation
Total caplial assets, being depreciated, net
Gowvernmental aclivitios capital assets, ned

Business-type activities:
c-pmi assets, not being depreciated

Tal.llnﬂwm not being d

noe Balance
July 1, 2008 Additions Delations June 30, 2008

s us 1w § 55,187
26 628 504384 [ 386,61 1; 462,370
m [1E] @_ﬁj (388 611) 507,566
4,808,406 - - #.088.406
4418221 1,159,680 (457, aa.a] 5110012
4 366,511 388,611
B.106627 1,528,291 A 0,167,
(1,904.842) (126,200) » (2,031,148}
{3.193,006) mzz.u:) 328,775 (3,388,280)
£ 1 - 14
A 3BT
__4poseTe 876322 _  (130014) — 4748887

idiamwz $|£73\.Mﬁ 3 !wrm; L] 5@.4.‘!!

Balance Balance
_Jiy1,2008 _ Adetions  _ Delolions  _Juna 30,2000

$ qa %1 3 - 8 - 5 13.261

Capital assets, being depreciatad
Buildings
P ather than bulidi
Machinery and equipment
Total capital assets, being depreciated
Less accumulated depreciation for:

Buildings
i other than bulkd

Machinery and equipment :
Total accurmulated depreciation
Total capital assets, being depreciated, net
Business-type aclivilles capital sssets, net

13261

115.181 - . 115,181
4077484 . . 4,977 484
174,448 - - 174,448
5,267,049 - - 267,081
(40,891) (1,841) (42,732)

r.s sm 595)  (321.686) : (3,761,281)
(1 s.eo:; = Eua z%
1,858,871 (339.131) 3 131,840
sigrzzsz § (339331) .8 - 51333107



FERGUS COUNTY
NOTES TO BASIC FINANCIAL STATEMENTS

ceciation expense wan charged as follows:
Governmantal activilies

General govermmeni $ 51,987
Public safety 112,703
Public works 404 058
Public health 11,068
Social and econamic 4871
Culture and recreation 84 602
Total depreciation-govemmental activities ! (48 560
Business-lype activities:
Airport $_339131
wfund Receivables, Pavables and Transfars

3 composition of inlerfund balances (mmmmmrmasmmm.M,mswdmﬂwanme
mmusan»mmm:.muumuuunpudmnﬂm

sefund transfers consisted of the following
Transfers Transfers

in Out Total
Govemnmaental activitkes:

General s 392,645 § (30856) § 361,780

Road 69,300 - 88,300

PILT = (40,424) (40,424)

Nonmsajor governmental funds 249 584 (810,308) __(360.756) {

$ 731,389 § (681 252] § 50,000
Business-type acthtisn:

Abrport 3 - S (50000) § (50.000)
WMMIomanmthrhmm!n with b ¥ i
reraling Leases

y leases. Total rental for operaling leases wore $8,173

w g leases eq undesr e
& yoar anded Juna 30, 2008. Seheduled minimum rental paymants far yaar ending Juna 30, 2010 are 52,572

ing-Term Deb

mngm.mammn.mnWMmumlu|mm funding bonds. The g pledged 1
mlmmmncwummmm&ﬁm,lm.mmmwmuum.nmmmlwh
ummlmuHiﬁaM.hmhwn;m-mhﬂamuﬂdhawmbrmsdnlmmhwmm-ltun

‘operty in the County. Notes payable, including the Haspital Revenue Note, are as follows.

Original Interest Governmentsl  Business-type

__Amount  _ Term  _ Rale _Payment _ Actvies
Airport-2008 5 B250  10yrs 2.50% Annual L | - 8 5,775
Alrport-2007 14,232 10 yrs. 3.63% Anniusal - 11,386
Fair equipment-2008 28,555 4yr 0.00% Aririual 22,166 -
Falt INTERCAP-2008 (1) 968.000 10 yrs 3.26% Semi-snnual 168,571 -
1,960,000 10yrs 308% Semi-annual = ,003,524

Hospital Revanue Note

(1) Inttest adjust each Fabruary, upin g maximum of 15 percent. Totel loan
comenismant §398,000

$ 188737 § 1§uiase

FERGUS COUNTY
NOTES TO BASIC FINANGIAL STATEMENTS

ual dsbt service requirements fo maturity for notes payable is as follows:

mental C _ BusinesshpeAdnlies
June 30, Principal Interest Total Principal Interest Total
010 § 16798 § 3574 8 20372 § 187483 § G4 § 226127
2011 25010 4,064 28974 154,888 3187 228,055
2012 25,557 4,387 20,074 202,641 23,342 225,983
2013 18,785 3,802 22,507 210.806 15214 225910
2014 18,411 3178 22,586 219,076 6,766 225842
2015-2018 83 138 6132 89,2688 5621 372 8,283

$ 188,737 § 26034 § 214771 § 1020085 $ 118525 § 1,136210

=mmm:mumtnmmmmmu¢www Quality (DEQ). The notice stated the County wiolate
Hazardous Wasta Act by sposing of k dous waste and operating & wasle I fa withoul
ml,mtﬁowedmmuldmhmunmnmmmwmcmmymunﬂtnMWmH-DEanMm:m
w-plmmmm-mdwmwmuwmhumm.mmmmmhamwwwnwzmo.'rn
anty recorded a kabiity, wiich totals $1,264,301 at June 30, 2009, to eddress required environmantal cloanup costs. The estimate «

5 used & establish the liabiity was developed through extensive site analysis by independent engineers retsinad by the County. Th
ility could ehange due to price . changas In technol .defamn.Muwmmaadnmﬁuhmm
ponsible paries or from the County's insurer.
g-term liability activity for the year endad June 30, 2008, was a3 foliows;
Balance z Balance Pue VWithin
Juty 1, 2008 Additions Retiroments | _Juna 30, 2008 _ Onae Year
Governmental activibies:
Noles paysble § 28566 § 1885 & (7.380) % 188,737 5 16798
Poliution remediation - 1,342,732 (Te411) 1,264,301 83z
Compenaated absences 300,861 33911 = 334,802 33,480
Governmental activity long-term llabiities _§__ 330,446 $ 1543214 § (858 § 1,787,840 _§ 582429

Belance Due Within

‘Balance
July 1, 2006 Additions Refiremants _June 30, 2008 _One Year
Businass-typa activilies; = E
Motes payable $ 1,200881 § - § (180,206) §$ 1020885 § 1874563
Compensated absences 10.688 453 & 11,151 1,115

Businass-type activity long-term inbillies § 1211668 § 463§ _(180285) S 1,031,836 S 188,668

whwamunmmuommwmm sccumulated in the Falr GIP Vated Levy fund. Compensat
mmpaﬂhmmwmmummwmpmmm g will be with road &
L resources

anduit Dbt

:gmhlhmcﬁndmamﬂulowmmmedmw.ﬂ-mwmuﬂmmuadBoardk-uHu
seilllies Revenise Notes amounting 1o $525,000 in 2003, In August 2008, ‘an additional $1,500,000 note was insued for equipma
sass notes are special imied obiigations of the County, payable sclely from and secured by 3 pledge of Central Montana Medi
scilities, Inc. revenues. The notes do not constiute a debl or pledge of the faith and credit of the County or the State, and accardin
mrmumruwwﬂhmanmﬂwﬁﬂw.udwmm.ms.Ham:daomemﬂa&mmmﬁo

ststanding wera $237,273 and §794,805, respectively.
OTE4.  OTHER INFORMATION

sk Management

he government is exposod to vanous Haks of oss related 1o torts; theft of, damage 1o, and
&, emors and omissh : workeds (ie., employee Injuries), medical insurance costs; and environmanitsl damages

ion of assels fessional llab
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=ty of methods s used to provide nsurance for these risks. Polices, transfemng
ounts, are purchased for the®t, damage or destruction of assets, professional labilises and medical costs. The gavemmes
ticipates in a state-wide public risk pool, MACO, for workers' il The g t pays manthly premiums for i
ployes injury | ge. Tha ag for farmatian of the peol that il will ba smf- ining through memix
miums. ﬂmmmﬂdﬂblsmmﬂmmmhﬂhlnmp{m.ﬁumnﬂmpﬂﬂmsnMACB'sJomIPoWB
srance Authority which offers insurance for other risks of loss. Settled claims resulting from those risks have not exceeda
nmercial insurance coverage in any of the past three fiscal years. Given fack of the g has no coverag
lossas fom envi | damages

Hinsurance

4ing tha year ended June 30, 2000, amployeas of the govemment were covered by & medical self-nsurance plan {the "plar?). TR
app $6%4 per month per emgloyee fo the plan and employaes, at their option, authorzed payr.

g8 1o pay ions for dep . Ciaims were paid by a third party administrator acting on behalf of the government,

1 administrative contract between the govemment and the third party administrator is annually and fees ar
i, The h

all nisks of loss, except for relatively small deductibl
employes

p-loss premiums are included in the contractual pr a was d agalnst unar P

d by stopdass coverage thrausgh Montana Joint Powers Trust (MUPT). Stop-loss coverage was in eflect &
Ividual claims exceeding $25,000 and for aggregate loss, which is based on a factor dotarmined by MJPT. The aggregate stop-Iot
werage was $440, 486,

1 costs assoclated with the medical self. plan are rted as Intarfund transactions, Accordingly, they are trested ¢
wating revenues in the intemal service fund and as i p of the g and P funds. The llability
medical seff-insurance plan incudes incured but not reported claims, The liabillty as of June 30, 2009, is based on the requiremen
Sovemmental Accounting Standards Mo. 10, which requires that a Rability for dlaims be d if ion prior to the i
Inumlwmmwnbpmmumnlmymmmmnmmﬁm-mlu-mwr
ount of the loss can be reasonably esimated. Wiﬂﬂuhﬁuﬂnmlmllﬂmwmmimn\wmwmm
mumanmhhllmamMMMwnmtmrluthn_mmnhmMmmwm.ﬂ
wass used in computing claims iability does not necessarily result in @n exact amount. Changes in the claims lisbiity amaunt duric
ad years 2009 and 2008 wera:

Curent Year
Claims and
Liabiity Changes in Claims Liatiity
: __Julyt. _ Estimstes _ Payments = June 30,
20048-08 §$ 24544 § 2355254 § (262483 § 27335
2007-08 12630 274 5687 (262,703 24544

{ragrdinary Rems

ring 2009, e government transterrad 911 funds to the City of Lewistov 's Central Montana 911. Cenfral 11 will provie
patch services to the citizens of Fergus County Additionally, a limbility for poluion remediation cbligations was recorded. F
ditionai information, see Long-Term Debi.

atingencies

wounts wed or from grant agenci are subject 1o audit and adjustment by granior agencles, principaly the faded

vemmant. Any disaliowed dalms, includi s almacly d, may @ liability of the applicable funds. The amouw
ba llowed by the grantor cannot be determined at this time, alihough the government expects su

iny, of exp that may
‘waurnts, if @y lo ba immatedal,
® government i & defendant in various lawsuits. Although the oulcome of these lawsuits is not presantly determinable, in the opink
the government's counse| the resolution of thasa matters will nol heve a material adverse affect on the finandal condition of §
veinmant,

erlogal Agresments

eCﬂvdmemdemuuwmmmeh&ndaﬂhawhchﬂuuwmm.!;sgusw
fied 1 mill in 2009 for library purposes and contributed $48,000 for tha year ended June 30, 2000, The Gity maintaing the fibre
counting records and includes the financial activities of the library in its financial statemants,

FERGUS COUNTY
NOTES TO BASIC FINANCIAL STATEMENTS

lcwcummenlmdmmmjciﬂyhmcmdmemescow.Th-opaalimdaumn
mmmwmcmummlm&w.anmnmmmneCWsmwngwm.rheairpnn
ninistered by a five-member boand. isting of the City's a City 4 member, ane County commissioner, & Count:
sainted member end one membssr-at-larga appoinied by the Alrport Board, The budget i appr by tha g membars. T
Jort Board exercises control over the @irports normal cperations

3 Clty of Lewistown and Fergus County entered info an whersby the County provides a justice of the peace who acls ¢
1 Judge for the City. The City contributes forty-five percent of fines and assnssments collected or $25,000, whichever is greater. T
uniy maintsins the accounting records and remits a monthly sccounting to the City.

ot Ventures

E niana i Number &
he CMHD, which was formed September 1987, wag crested under the p (e of Code d. The Distnct ws
srmed to provide for the salarles of santarians. District members make contributlons to Fergus County (responsible for record keepi

nd reparting], based on

2uth Central Montan rreai \-eMe

e Fargus County M & satelile office of the South Gentrol Moniana Regional Mental Health Centar located
\ibings, Montana. The County befongs to Region No. 3 which consists of elevan counties. The District was creaied under i
covisions of Montana Cotie Annotated (MCA), Each County is represented on the Bawnd by one of its county commissioners. Farg'
Jounty coniributed $14,264 during fiscal year 20089. The pumoss of the Center is lo initiate preventive mental health activities |

satewide mental henlth programs and to pedorm other duties as listed in MCA.

‘argus County Coungll o0 Aging
MFﬂuCuuﬂychmmuammnrmmlnmmmmm.ammmmmm
hmmCowwﬂmmyb&w!lmhhwwnhrmwrpauofmal:lﬂnghdemlgms that Area || obtains. During ©
sear ended June 30, 2000 the County 525,247 for purp 1

dirernent Plang
& govemment participates in three statewide mandatory cost-sharing mulliple employer defined benefit retirement pians. The shori
sirament System (SRS) covers the Cualﬂ\rﬁ?rerﬁ.l._l»rﬂlrﬁ'vu‘iﬁ end Deputy Sheriffs of the County, The Public Employees Refireme

stem (PERS) covers other County . The Retirer Systemn (TRS) covers the county sup ent, The pla
eumm}wmmwﬂa‘;ﬁnfwwtmmmmm The pians provide retirement, disabilty. and death bene:
plan members and beneficiaries.

sginning (n fiscal yoar 2002, sligitle members of PERS had a 12-month window 16 choose between the PERS-dofined ber
tirement plan (DBRP) or the PERS-defined contribution retirement plan (DCRP). Eligible new hires have a 12-month window duri
tch fhey may choose fo remain in the PERS-DBRP or jon the PERS-DCRP Members may not be active n both the defin
miribution and defined benefit refiremant plans. The choice is imevocable. For members thal choose Io join the PERS-DCRP,
wcentage of the employer contribution is used to malntain the funding of the defined benefit plan.

W plans lssus 8 publicly wlwuﬁmmrmnmm-mmﬁhmwummwmwmmimm.r
may be oblained from the Public Employees’ Retlrement Board, 100 MNorth Park, P.O. Box 200131, Helena, Montans 5860

poris
131, talaphone (406) 444-3154.

antribution rates for the plans are required and determined by State law. The ribution rates, axpl d a5 a3 p
ayroll, were as follows:

nizge of coves

Employer _Employes _Tolal

SRS 8.826% 9.245%  19070%
PERS §.835% 6.800% 13.835%
TRES 7ATO% TABD% 14.620%

ne Etate of Monana conlributes 1% and ,11% per year to the PERS and TRS plans, respectively, on behall of the employer. The St
Montana coniribution has not bean ded in the i lal
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narrmmwlmmnlmmummwmamJmmmmwzwfmewwwwmmwimsk
h year. The amounts contributed by both the nl and s {inchuding valuntary 3
sloyees as permitied by State law) were as follows:

2009 2008 2007
SRS 104,507 § 83080 S 71,803
TRE 5437 5,278 5,048
PERS 301,034 272,901 260,858

5411.008 _$351,250 $337 808
wre implemantation of GASE Pronouncements
3 GASE has issued the following pronouncamants

o Statement Mo. 45, Accounting and Financial Reporing by Empl for P 4 t Benefits Olher than Pensions. GAS
N&HhmmmﬂumamgphmoiwmmmhGASBSNn.N.FwW,G&SBSNn.&s
mmmrmImmnuno!ummwulﬂmmlmnrmelorunlhtnllmmawdmw.mn-
wlhmbwhr'rgnlhrﬂmmterﬁ,m.Hnﬂlmn-nsm{rwuunfsm million to $100 milllon) with yea
beginning afher December 15, 2007, and Phase 3 governments (rovenuea less than $10 million) with years beginning aft
December 15, 2008,

o InMarch 2008, the i Board (GASB) approved Statement No. 54, Fund Balance Reporiing ar
Governmental Fund Type Definitions. The provisions of GASBS No. 54 mus! bo implementad no later than the fiscal ye
wlll

beginning July 1, 2010. require of existing fund for the governmental funds.

o In June 2007, G A " Board (GASE) approved No. 51. Accoupting and Finandi
Raporting for intangible Assets. The provisi of GASBS Neo. 51 must ba implemented no later than the fiscal year beginnit
duby 1, 2008

REQUIRED SUPPLEMENTARY INFORMATION




FERGLS COUNTY
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
General Fund
For the Year Ended June 30, 2008

REVENUES
Taxes and assessmants
Fines and forfertures
Licanses and permils
Intergowernmental
Charges for services
Investmeant eamings
Miscallansous

Todal revenues

EXPENDITURES

Public: health
Social and sconomic senvices
Cufhire and recreation
Capital outiay
Total expanditures
Excess (deficiency) of revenuas over
expenditures

OTHER FINANCING SOURCES (USES)
Transfars in
Transfers out
Total othar financing sources (uses)
Net changa in fund balance
Fund balance - beginning

Fund balance - ending

Bud) Amounts
Actual
Onginal Final Amounts

$1.542,731  $1542731  § 1570.804
104,700 104,700 52,4285
500 1] 800
25,500 25,500 173,810
341,070 341,070 387,600
160,000 160,000 169,420
9,870 9,870 13,394

———
2,184,371 2,184,371 2,416,062

1,420,440 1,420,440 1,269,045

1,393,163 1,383,163 1441121
181,179 181,178 173,004
7.000 7.000 8,320

- 5,014

10,755 10,755 1% 318
3,012,537 3,012 537 2928 723

— e e

(828,168) (826.166) (513,881}
401,198 401,198 362 445

K P27 {30.656)
362,271 362,271 361,789

5 ‘455,8ﬁi 3 _{(485895) {151 ,872)
1,208,829

§ 1116857
—_——=

FERGUS COUNTY
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET

AND ACTUAL
Road Fund

Far the Year Enced June 30, 2008

REVEMUES
Taxes and assessmants
Intergovernmandal
Charges for services
Miscelanaous
Total revenues

EXPENDITURES

Excess {(deficiency) of revenues ovid

OTHER FINANCING SOURCES
Transters in
Total other finoncing sounces
Nt change in fund balance
Fund balance - beginning
Fund batance - ending

See notes 1o required supplemantary informatian.

d Amounis
Actual

Oviginal Final Amounts
§ 420512 § 426512 § 427,088

583,331 593,331 855,072
48,800 48 B0O 96,7789
1,000 1,000 B.054
Timeress __To6Teds _ 18783
1,128,191 1,187,085 1.057.278
150,000 150,000 -
7,000 7.000 -
57,000 57,000 343,788

——le— —————
1,340,191 1,401,065 1.401,085
_Grss) _ (W)  @1353)
i

57,678 97,978 88,390
97,878 47,678 80,390

$ (174,570) 3 (235444 (123,742
—

5 460,140



FERGUS COUNTY
SCHEDULE OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL

PILT Fund

For the Year Ended June 30, 2009

REVENUES
Intergovernmendal
Tolal revenues

EXPENDITURES:
Current:
General govemment
Total expandiures
Excess (deficiency) of revenues over
expenditures

OTHER FINANCING USES
Transiers oul
Total other financing uses
Met change in fund batance
Fund balance - beginning

Furd batance - ending

See notes 10 required supplementary information,

Budgeted Amourits

Actual
inal Final Amounts.

$ - B § 831504

= - 631,504

100,000 100,000 18,523
100,000 100,000 16,523

(100,000) {100,000} 814,081

= L (40,424)

= - (40,424}

$ gam.mo; 5 |1mmm 774,557
___To5544

£ 1.570,101
——

FERGUS COUNTY
NOTES TO REQUIRED SUPPLEMENTARY INFORMATION
For the Yaar Ended Juna 30, 2009

BUDGETARY INFORMATION

Mmmw&“d,maﬂwmﬁmﬁeﬂe@tmmmwmnhm working
capital is ar will be available. The final budget is logally enacted by the gaverning body by the later of ihe
sacond Monday in August or within 45 days of receiving certified taxable values from the Departmeni of
Revenue, alter holding public hearings as required by state statuto. Budgeted fund expandilures/expenses

are fimited by state law to budgeted may bs ded for circy described by
atate law. The budgeted amounts as shown in tha financial are s onginally adoptod or as
MWImhmmWsuﬂamdm;,iapmm.M ath except for

In-progress, lapse af yen-and. The govemment does not utilize a formal ancumbrance accounting systam
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FERGUS COUNTY
SUMMARY SCHEDULE OF PRIOR AUDIT FINDINGS
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OLnEss & ASSOCIATES, P.C.

B D Ouas, CPA CrriFien PUmIC ACCOUNTANTS ERMEST J. NS, OPA

Cuwt D Wyss, CPA
2410 CENTRAL AVENUE, SUITE B
BILETNGES, MONTANA 39102
(G T52-6200
FAX (400) 1454922

REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT
OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS

1 the Board of Counly Commissionars

' have audited the financial statements of the governmental activibes, he business-ype aclivilles, each major fund, and
mmlﬁgmlmdnwmw.mmmgmmmuumuwlmmmaquso.zm.mk

i prise the go s basic finandal and have issued our repart thereen dated Novernber 19, 2009. T
mmummmﬂmmewmmummmmwimnﬂMnmmIManoﬂdn
mm-mmmwmnammewmmmmmmmmmumwmmm
ss of inventory g Except as di d In the we conducted our audil in accordance with auditic
mmmmmmummumlmwm applicabie to fi ial audits ined in G
uclifing St Issued by the C ller General of the United States,

ternal Control Qver Financial Reporing
<plaﬂ'mgndpeﬂnmlngMauit,moonsidemdlrmawunmuﬂnemdmmdwfhmddmpuﬂnunawummm
xuuﬁllngmmromup\muelw!muuommmhnnmlmm.mtrﬁhmmmutmnﬂ:
sinion on the effectiy of 1he go ﬁmdwrﬂolmmldmputhg.mmw_mdamlmumm-
1o offectivenass of the gavemment's imamal control over financial reporting,
wmﬂmubndhhmimﬁdwﬁunddrwwﬁmmwmnmudmmdwmmupmeedngwngwh-
ould not necessarlly identify all deficiencies in intemal control aver financial rep rting that might be sig 3 or mater
‘eaknesses. H as d helow, we ffied cersn in internal control over financial reparting that we consid

WMMMMIMdaignUWM&MdeMWmWmemthomdmu
mmmﬂmmtouwordﬂndmhﬂmmlumnmlrum.hMwmdmuammmﬂ

i hat ad ly affects the g 's ablity fo initiste, authorize, record, process, o rep:
nancial data relisbly in e with d iing principl such thal there |s more thin a remata likelihood t
mummumummurnﬁunoummlmmmmimmquﬂalu‘umtbeprmmdmmbedby!
overnmeant’s intemal control. W ider the i d in the do of findinga and questioned oot
1 bo significant deficiencias in infermal control over financial reporfing. (Findings 09-1 through 09-7)

« material mmuammumw.mmmmnlwmmlummmmmmmnwMr-o

sat o material misstatermant of the financial will not ba d or by the government's internal control.

wir consideration of the infemal control over financial reporfing was for the fimited wwwmmhedinﬂnﬂrﬂpmfaphall
ection and would not ly sdentity all ies in the intemal control that might be signficant deficiencies and, according
rould nol r rily disclose all di ies that are aiso diober wa belisve t

ona of this significant deficiencies described above is a maleral weakness,

‘gmpliance and Other Matters
1s part of cbtaining reasonable assurance about whether the govemment's financial statements are free of material misstatement,

ierformed tests of its compliance with certain provisions of laws, regulations, and grant ags "
mthmammmmnnmmmnthnddmmmHmr.promlngmmn
wplunu_mhmmmuulm:nuﬁm-ﬁmrwﬂﬂ.ammnmmdenulmmmhanopwon.mmuhu
wr tasts an ofr of other mattar thal is dred 1o be rep: d under Auditing Stenda
njuhinhimmmhhmwnumhﬁmwmdmmmm-?.

section 2-7-515, Monlana Code Annolated, states that the govemnmant should respond to any findings in the audi report within 30 di
siter the receipt of the final audit report.

PORT OM INTERNAL GONTROL OVER FINANCIAL REPORTING
iD ON COMPLIANGE AND OTHER MATTERS BASED ON AN

JOIT OF FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
TTH GOVERNMENT AUDITING STANDARDS {continued)

¥s repont is intended solaly for the information snd
Tader

and
her than these specified paries.

Tasss Assaiadtes, 7.

ovembar 18, 20029

agencles and pass-

mmmmmmmmmnu,,mmmm'

nmmumﬂlumnundhumdbhmdthdnmhum by anyor



OrLnEss & AsSOCIATES, P. C.

CHRTIFIE!? PUBLIC ACCOUNTANTS Eiwest | Oume, CPA

DENT D, Ousess, CP&

Cimr D Wy, CTA
U0 CENTRAL AVENUT, SLITR D

BILLINGS, MONTANA 59102
(408) 2936230
FAX {406) 1456522

REPORT ON COMPLIANGE WITH REQUIREMENTS APPLICABLE
TO EAGH MAJOR PROGRAM AND ON INTERNAL CONTROL
GVER COMPLIANCE IN ACCORDANGE WITH OME CIRCULAR A-133

otheBoanio( County Commissioners.

wgmplance

Vo have audited the compliance of Fergus County, MM.Mummnthlmwelui i req

ne US Ofice of Management and Budget (OMB) Ciscular A-133 Compl ot & 1o each of fs mp
aderal programe for the endod June 30, 2008 The mwwnmmwmnlhﬂwmw
iuditors results section of the accompenying schedule of findings and qmnﬂcuﬂa MNMMNWWu af loy
egulaions, contracts, & mmmwmaummm ibility of the
nanagement, Our respangibliity is to express an wmnnhgmmmlnmmmmwr audit,

W conducted our audit of d with auditing g I in the United States of America; |
tandards applicable to financial audits contained in Gavemmenf Audiling Issued by the C oller General of the Uni!
Htates; and OME Clroular A-133, Audits of States, Locel Govemments, and Nom-Profit Organizations. mmmwm
ircutar A-133 require that we plan and perform the audit to obtain reasonable assurance about wheiher noncompliance with the typ
p!r.ompﬂmwmmmwmmcmhwnﬂmanﬂmlhnliMmlnuluthﬂlpmqmnmd
muthMumlmmalmmmm Wmm;mmmw“wmmmwhmn
wner p we ¥ in the Wa beliave that our sudit provides a reasonable basis for |
wm&uauamounotmdulamlmmﬂmulmgmmnt’ummmwlhlﬂoummﬂmlu

n our opinion, the i all rmaterial with the referred (o above that are applicable to eact
uwmwmmvmmzmmmmm 2008,
nternal Control Over Complance
e aof the: g il is far i and effective intaral control over complance with
of laws, i and granis applicable to faderal In and p our audit,
:unum:lmmmwrahwnﬂmlﬁmmﬂummmmmummnmudwmanuﬂhlMu
in prder fo ine our auditing p ! for the purp of ing our opinion on compkance, bul

najor faderai p
uuupumdmangnoplrlmmmmm nﬂmmnlmnl over mplim Accordingly, we do nol axpress
3pinion on the effeciiveness of the government's internal control over compliance.

3 control deficiency in an entity's intemal control over compliance: exists when the design or oparation of a control doas nat ail
nanagement or employees, in the normal course of p g thesr assigned . 10 provent or detect noncompliance with a 1y
o nt of a federal mamﬁbmﬁs@nmmmmsamwmﬁmq ar combination

wwmmu that advereely affects the entity's ability to administer a federal program such that there |s moro than @ rem
ikelihood that with a type of compiiance requiremant of a federal program that is mare than inconsequential will not

noncampliance
smventad or delected by the antity's intermal confrol,

& materal k i el 1hat reguits in more than a remote fkelibc
hat mnunmrmhnmm ameolwmlmmrawmmdu federal program will not be prevented or detected by
snity’s infemal contra,

Dur consideration of itarnal control over compliance was for the imited p
woukd not y identify all In intemal muumrﬁwh significant defickencies or malerial weaknesses. We
ﬂlmwmydtﬁdmeshmtsnalmnw over compliance that we consider to be matenal weaknesses, as defined abave.

ribed in the first h of this section @

Section 2-7-515. Montana Code Annotated. states that the govemment should respond to any findings in the audit repart within 30 &
aftar the recelpt of the final audi repont.

‘EPORT ON COMPLIANCE WATH REQUIREMENTS APPL
O EACH MAJOR PROGRAM AND ON INTERNAL OQNTRSLA&EEFI
‘OMPLIANCE IN ACGORDANGE WITH OMB GIRCULAR A-133 {contmued)

Tis report i Iﬂ:‘ldtd solely for the rﬁn—nd:::dmd use of the management, others within the antity, the Montana Depadmant
el fadaral L] pass-through entities and [ not intendad 1o be and should not be used by anyo

Dsss < Am'#:a.c, #

lovember 19, 2009




FERGUS COUNTY

5
LE OF FINDINGS AND QUESTIONED COST.
e For the Year Ended June 30, 2008

IMMARY OF AUDIT RESULTS
FINANCIAL STATEMENTS:
Type of auditors report issued: qualified

Intemal control over financial reparting;
« Matorial weaknesses identified?

« Significant deficiencies identified that are not considered
to b matonal woaknesses?

Moncompiiance material 1o the bask: financial staterments nated?
FEDERAL AWARDS:
Intemal control over financlal reporting.

X yes none reparied

————

Xy M

» Material weaknesses identified? _yes X no

= Sig cies identified that are nol o T
to be material weaknesses? _—

Type of audito’s repart lssued on ! for majae prog jified

Any audit findings disclosed that are requined 1o be reporied In - & e

accordanca with section 510(a) of Circular A-1237

|dentification of major programs:
CFDA Numbars
10,865
o7.087
20,106
Dok 4 used to distinguish belween type A and type B
programs?

Audites qualified as low-nisk auditee?

INDINGS - FINANCIAL STATEMENT AUDIT

91, Sell-losurance Fund Nel Asseta/Reseres

et assets in the solf. fund

¥

were
51,679,000 es of June 30, 2009. An pctuarial report was issued &s

Name of Eedersl an or Cluster
— e s rants o Sties
Homaland Security Grant Program
Alpor Improvement Program
$300.000

yes X _ne

W of June 30, 2008 and increased fo approximat
o e of March 30, 2006, hal stated the setimated rese:

should be $50,000, Bmonmmnmudmm“meummsdappmuswmm

umwmimyhrmmﬂ&mhwshasmeﬂwuehasmmmmu

excess reserve balance
;.;om and 2) contributions t the fund have exceeded the maximur sk exposure.

We recommend the Counly delermine an adequale
|asses ane sef should be used in determining an adeq

will reducs the reserves o the sdequats level
192, Financisl Reparting

|ntesnal control s @ process - aflected by fhose charged with g

resarve lavel nt at which the spedfic and aggregate s
umr.ewrua ¥;msmmmlm:nw:nm1
moudnuwumformmu.wammnwhuum.mcmwwmdmpmmmm plan

and other p

FERGUS COUNTY
SCHEDULE OF FINDINGS AND QUESTIDNED COSTS
For the Yaear Ended June 30, 2008

provide & about the
effectiveness and efficiency of and

1ent of the enlity's objectives with regard to reliability of financial reporth
pliance with [ !

. 5 l=ws and The term financial reporti

lmnwmwml ion of refiable fi 5 mnmfe]rirpmenhﬂlnmmllrwnmr:g

Em,m - m,_‘ w"—m and oe have the necessary qualifications and training to fulfill th
ns, : present design Ihehwnmhudmmuﬂmm:hﬂnmldmm.

defined above, doss not provide for the preparation of refiable tnancial that are fairy p In ,'-

generally accepted accounting princples.

Searegation of Dyfies

smlerMummm“mu.mmwmmuumwnsmambpm
However, for key areas, even in ;;-rr small enfity, it can be practicable to implement some degres of megregation of duties
flective controls. Examples of L

bﬂlufu:n{:: ESiRY, seisspainin g, aof duties Include reporiing, reviewing a
Eayroll

DMWWFMW.WHMIMM:

o Transfers to the self i fund for ums wesa not @ monihly basis. Reconciling tha payroll ciearing fur

on & monthly basls would ensure payroll and related beneflts are recorded in the general ledger carrectly. Prior
mlwparm&ademhmwuhamamwmmwmmmmuimﬁymmzm.m

purrnlIlmm.awmmmwlnﬂmunmdnmﬁth-hhillnneqummm deduction summa:
report less the amounts transfered Lo the seif-Insurance fund.

o The varlous wage bases nployment, workers on, social securlly. medicare and federal wages) reports
on the federal and state payrol reports were naol For P ¥ wias pold on wo electe
nﬁﬂk.ﬁmmaﬁmwmnﬂ:mmm.ToemmmdmﬂssMnmm
mmmwpummmummmuwurwm.

slustice ofthe Peace

AsWhmrm.wmmwmwmhamnmliﬁundmwmrm-nwmwhﬂl

g g and ending subsidiary record We the Justice of the Peace clerk of court reconcile time-pa
mmmebeglmmdendlmsmimmbﬂammm. Once completed, the reconcliation should b
reviewed and approved by the Justios of the Peaca.

County Fair Oparations

Differances wore noled between the number of falr lickets and butions sold versus cash collections. Wi racommend the

accounting pobcies and procadures and overall operafion of the fair be reviewed and updated to strengthened intemal contre
over the fair operalions.

The requisite 1% cantractor's gross receipts tax was not withhakd from the contractor on the handicappod access ramp at i
Fergus County falrgrounds. On all public construction contracts, Sechion 15-50-506. MCA requires that the county withhale
I%daﬂmmwmm“wmnm-mnnm:umyhhr of R . We

be withhakd and remitted fo the depastment of revenue on al fulure contracts.

IDINGS AND QUESTIONED COSTS - MAJOR FEDERAL AWARD PROGRAMS ALDIT

Thera were no findings and quostioned costs related to federal award programs.
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FERGUS COUNTY

PRIOR YEAR AUDIT FINDINGS - FINANCIAL STATEMENT AUDIT

— Pror¥eprAudidFindings
I, Seli-Insurance Fund Net Assste/Reserves

Financial Reporting

i Segregation of Duties

1. Payroll

3. Justice of the Peaca

3. County Fair Operations

I, Management's Discussion and Analysis

Status

Nol implementad
Continued Disclosure
Continued [isclosure
Partially implemented
Not Implemented

Not implemanted
Impiemented
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